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obtained to such Investments, within six months from the commence-
ment of this Act; and if such authority and approval are not so
obtained, the Board of directors of the company shall dispose of
the investments, in so far as they may be in excess of the limits-
specified in sub-section (2) of section 372 and the proviso to that
sub-section, within two years from the commencement of this Act
371	for	ol	372 or 373.—If default
is made in complying with the provisions of section 372 or 373r
every officer of "the company who "is in default shall be punishable
with fine which may extend" to five thousand rupees.
375. Managing agent not to engage in business eompetiag witJb
of	company.—(1) A managing agent shall  not
engage on his own account in any business which is of the same
nature as, and directly competes with, the business carried on by a.
company of which he is the managing agent or by a subsidiary of
such company, unless such company by special resolution permits-
him to do so.
(2) For the purposes of sub-section (I), a managing agent shall
be deemed to be engaged in business on his own account, if such
business is carried on by—
(a) a firm in which he is a partner; or
(5) a private company at any general meeting of which not
less than twenty per cent, of the total voting power may be
exercised or controlled by any of the following persons,, or by
any two or more of them acting together, namely, (i) the manag-
ing agent aforesaid; (ii) where such managing agent is a firm..
any partner in the firm; and (Hi) where such managing agent
is a body corporate, any officer of the body corporate;
(c) a body corporate (not being a private company) at any
general meeting of which not less than seventy per cent, of the
total voting power may be exercised or controlled by any of the
following persons, or by any two or mere of them acting together,,
namely, (i) the managing agent aioresaid: (ii) where such-
managing agent is a firm, any partner in the firm: and (iii)1
where such managing agent is a body corporate, any officer of
such body corporate.
(3) If a managing agent, engages in any business in contraven-
tion of this section, he shall be deemed to "have received all profits
and benefis accruing to him from such business, in trust for the
company under his management or the subsidiary 'of such company,
as the case may be; and where such profits and benefits are deemed
to have been so received by the managing agent In trust for two
or more such companies or subsidiaries, such profits and benefits

